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A twos "smdyfortheFedeml y
ernment has concluded that the prospects
of finding more oil'and gas in the United
‘States are scverely limited. Future dis-

-coveries- will -be considerabiy smaller

-than- most: analysts have predicted,’ the
study says,. and output wxu fall faster

e Thae mnclnsmns by the Rand Corpo-
‘ration, a. research group based in Santa | -
Monica;- Calif., contrast sharply with as-
sertions hy Ronald Reagan in the Presi.
dential campeign and with prevlcms Gow
ernment and industry studies. - %50
For example, the report says t.hat as of
the end of 1979, 121 billion barreis of oil
had been discovered in the United States,.
‘and it said there-was a 50 percent prob-
ability that 20 billion more barrels would
be produced as a result of new discov-. |

: StataGeoIogleal

eries. In contrast, six other reports cited.

- by the:Rand researchers contain esti-
" mates- on. new oil  discoveries rangmg
-{rom 55b1ﬂ!on to 161 billion barrels.

Expamion of Existlng meoirs
In addition,” most analysu have. re-

btemdoptnmstimny to drawing more ml ]
: reservoirs. But the Rand j -+ 8

studytheonmﬂut there is a 50 percent
-probability that existing reserves can be
expandedbyssbﬂhonbarrelsofoil.

: Inhis debatewith President Carter last
Oct: 29, Mr. Reagan said, “There is more

ﬁos.lmwmthe—vnustmthavebeendriued
‘than has been taken out in'the 120years

,thattheymebemdmhd."
“ Although not explicitly addrusmg ass
-sertions such as that, the Rand study says
it “is likely that more than half of the con-
~ventional petroleum reserves that will ul-
timately - be--. produced - have . been
.prodwed.”‘ SR E XML
“The histoﬁul data do mt suggest a
_promising futare for United States petro-
‘leum exploration,”” said the 700-page ra.
pert, whichwas relused mday

!‘L Snrvey::lttgem
e
ment of Energy, notes that oil discoveries
have declined steadily since the 1930’s |SRELSYplanuers.
and that patural gas’ discoveriu have
Vfal]ensmoemelssog AL

leng Ontot ldus

Thereasonisgeology noteeonomxu.
The report notes that most oil is found in-
large pools, and it contends that the na-
nanissimplynnnﬂnxoutof unexplored

places where there is any possibility of
finding large amounts of oil. Moreover,
thempoﬂays,thisdmﬂmismthkely

bereversed no Faﬁnhowmnchﬂuml

-1 more nearly

" “The:petrolenm industry. is gradually -
nunning out of ideas as to-where ¢il and,’
gas-inay-still be found<-in: the Umted
States,”” the study says, *‘not because- of*‘

because of the increasing exhausnon of
geologxcal possibilittes.
£ ’n'xe Rand analysis is based on a combl—r
nation of geological and statistical analy-.

.On the subJect of natuml gas potential
the Rand study estimates there is.a 50

cubic feet of natural gas beyond the 570

;- |trillion ‘cubic feet:already discoversd. .

Estimates on new discoveries in the six -

287 n'imcn to 1 178 trillion cubxc i

_ A zo-to-M-Year Supply?

domestic supplies of oil for 20 to 40 years .
and natural gas for 17 to 28 years at 1979. -

are based on exploration and production

: costsof&Oabarml mplymgpncuof

abuut:ﬂ(labantl 3

* By contrast, Mr. Nehrx}{gsaid,"weve
fmndalotofoil andgasmthxscmmtry
but we've already produced most of. it; *:

Mr. Nehring who a.lso was the author
o!_ an mxl'!uenu;g ﬁ og worg oil_ Te-
sServes for e cen

lack:of creativity and imagination, but.

sis. Richard Nehring, the.principal au-.-|

thor of the study, said in an interviewthat, . .
{Rand’s methodology differed from that‘ *
|used in many past etforts in that it looked -
closely-at individual fields rather: than-
statistical abstractions such as the num-, ©*

percent - chance of finding 170 -trillion '

_|other-studies cited'in.the report range -

| The Rand study further postulates thait -
the United States can continue prodncing

rates- of production. Those predictions - -

N

andnaarlyallotxt atmotlmthanno 3
abarrel.” - g

ence
- YAgEAey two years 12512 acknow@g
e Jatest were

on’s -

eleaTly Inconsistent with the EaRimp
mﬂlom—rmg

eners energy planners. —'_3- SRRy &
The. - Adminisu'atlon’s assumptions‘

last48t0 74 years, -5 S
Nonetheless, Mr. Nehrha suggsted
that his report could be used to reinforce .

President Reagan’s position that more

eralland,” hesaid.™ -~ %

fﬂ‘h{‘.’. MAJ- ‘iu-ul 0-'7-?#

parallel estimates in a re-
cent study by the Heritage Foundation :
that the United Stata has enongh oil to

Federal onshare and offshore land should -
be opened ‘to exploration. *‘The best
potenﬁaltormajordiscoveﬁaisaned. I




